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very important issue for the express service industry. Where countries have
implemented some form of simplified system for express shipments and there
are size and weight limits which are set too low, there is a risk that the benefits of
the simplified system will not be realized. Colombia limits the size of express
shipments to 20Kg or 1.5m, and $1000 in value. Paraguay's weight limit is 50
Kg. In the case of Paraguay, there is differential treatment between Mercosur
and non-Mercosur imports. This poses some WTO related concerns also as to
most favored nation treatment, and whether there is some trade distortion here.
Guatemala does not limit express shipments by value, but has a weight limitation
of 56.5 Kg. Costa Rica and Chile do not limit by size or weight, but have limits of
$25 and $500 for express shipments, respectively. Brazil has no size or weight
limitation for express shipments; but does have a limit for imports of $3000 (Side
by Side indicates $500), and $5000 for exports. Honduras and Nicaragua do not
limit express shipments by size, weight or value. Ecuador has recently
eliminated its value limitations for express clearance, which should lower the time
taken for express clearance (from 5-7days to about one day). Ecuador does not
have size and weight limitations for express clearance.

How countries inspect and what they inspect is also relevant. Many
countries still conduct random inspections, even for documents. Venezuela,
Colombia, and Honduras are examples of this, where random inspections are
used for express shipments and documents. Argentina and Brazil inspect 10%,
Chile inspects about 35% and Mexico inspects up to 100% of express shipments.
Uruguay inspects all shipments. Ecuador uses pre-shipment inspection
companies, but the percentage of inspection is around 25%. Central American
countries also inspect all shipments. The Dominican Republic inspects at least
50% of all shipments. It can be seen that selective inspections which would do
much to stimulate the flow of goods are not generally available in the FTAA
countries mentioned above which still inspect 100% of the time.

In addition, the average time that it takes to clear customs remains a
problem. Same day clearance is still not occurring with any regularity in
Uruguay, Colombia (where it takes up to 4 days), Nicaragua and El Salvador
(where it takes between 3 and 4 days). Twenty-four hour operation of customs
inspectors is also not generally found in FTAA countries. Only Argentina
operates a 24-hour system. In the Dominican Republic, the customs authority
operates between 9am and 3pm, and 9 to 12 on Saturdays. Countries generally
average between 8 and 12 hours.
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The ATA Carnet System is one of the major systems for promoting
international trade, and applies to temporary importation. The principle behind
ATA Carnet is that goods may cross borders on a temporary basis with relief
from duties or taxes. It was particularly set up for trade fairs or for sending
samples to potential buyers. The World Customs Organization adopted ATA
Carnet in 1961 by the Customs Convention on the ATA Carnet for the Temporary
Admission of Goods. In 1990, the Convention on Temporary Admission was
drafted by the WCO (strictly speaking its predecessor, the Customs Cooperation

Council).
levant Busin ilitation M

1.  Temporary Importation/admission of certain goods related to
business travelers:

Establish new or streamline existing customs procedures for the entry of,
and suspension of duties on, promotional documents and other goods related to
business travel, whether or not these goods accompany the business traveler.

-Suspension of customs duties
- Identify promotional documents and other goods that do not require

‘guarantees upon entry

- establish streamlined procedures for promotional documents and other
goods that remain in the country. .

- establish an allowable time period for temporary importation/ temporary

admission.

- Minimize cost and administrative complexity of obtaining guarantees for
temporary importation/ temporary admission. The guarantee amount should not
exceed duty payable.

- Documentation and approval should be prov:ded on entry.

There are no operational Carnet systems in Latin America. There are
some temporary importation mechanisms, but often these are bureaucratic and
slow- moving and do not lead to the efficient movement of goods in country on a
temporary basis.
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Electronic Data Interchange is a basic requirement. Allowing data flows to
take place electronically can and does dramatically speed up the entire process.
Customs can be linked to a number of databases, including intellectual property
databases. Environmental databases can also be interconnected.

There are many legal issues which must be considered in promoting
compatible electronic systems. These include EDI-specific legal issues, such as
paper requirements, the use of electronic data as evidence, but also security
linked issues, such as data protection, confidentiality issues, and the role of
digital signature law. Also, clearly in order for EDI and similar systems to actually
work, there is a need for an adequate communications infrastructure.

Relevant Business Facilitation Measure

4. Compatible Electronic Data Interchange (EDI) Systems and
Common Data Elements:

Establish compatible EDI systems between traders and customs
administrations that foster expedited clearance procedures. Develop a core set of
data elements required for the administration of national customs regulations,
and requirements associated with the customs clearance of goods.

Encourage the establishment of compatible electronic data interchange
systems between customs administrations that foster increased cooperation and
information exchange. Develop parameters for the bilateral or plurilateral
exchange of information related to compliance with customs regulations and
requirements.

- Develop electronic systems accessible to the trading community

- Develop capacity for electronic submission and processing of information
and data prior to the arrival of the shipment.

- Develop capacity for customs electronic/automated systems to work in
conjunction with risk analysis and targeting.

- Work towards developing compatible electronic systems among customs
administrations.

- As an initial phase, identify current data elements used in electronic
systems established per elements (i) to (iv) required by each customs
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