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ADDRESS BY THE MINISTER OF ECONOMY OF GUATEMALA EDUARDO WEYMANN TO THE PARTICIPANTS AT THE V VICE-MINISTERIAL MEETING OF THE FTAA

Antigua Guatemala, April 13, 2000

HONORABLE VICE-MINISTERS OF THE AMERICAN HEMISPHERE

HONORABLE REPRESENTATIVES OF INTERNATIONAL ORGANIZATIONS:

DEAR FRIENDS:

The Administration of President Alfonso Portillo is very pleased to host this meeting, as it is with great interest and enthusiasm that we have been watching as activities unfold toward building this new free trade scheme in the Western Hemisphere.

Guatemala will continue to support negotiations to build the FTAA and to meet the responsibilities of coordinating the group on smaller economies.  This is an issue that encourages us, considering our circumstances, and because it is our view that a true Free Trade Area in the Hemisphere can only be established with the active participation of smaller economies.

We understand that some circles still maintain that in trade relations between large and small economies, the former always win the toss.  It is our opinion that FTAA negotiations grant us an opportunity to prove the contrary, envisioning international trade as a relationship of mutual benefit.

We also know that the worse case scenario for smaller economies is not to participate in the negotiations and that the main objective of these economies is to reach larger economies of scale through access to larger markets, as one of the greatest barriers for development is a small market size.  Likewise, it is essential that the basis for market access, as well as the conditions for attracting investment and technology, be based on commonly agreed rules that cannot be modified unilaterally.

We are participating in these negotiations with interest and responsibility, for we view them as a historic opportunity to show, with results, that economies, as different as they may be in the Americas, are able to create a scheme to allow free trade gains to be distributed equitably.  Consequently, we are interested in an effective means to incorporate the conclusions that are drawn by the group of smaller economies in every aspect of the negotiations.

For this reason, we value the support and cooperation to increase productivity and contestability of such economies, so as to capitalize the benefits resulting from free trade in the Hemisphere.

I wish to take this opportunity to share with you some points of reference on the economic policy of the new administration of Guatemala.  As you may know, four years ago we arrived at a negotiated settlement to the conflict that lasted over thirty years.  The Portillo Administration is determined to consider the peace agreements, signed by the previous administration, as one of the main pillars of this government.

These agreements contain domestic policy commitments which call for sacrifices from all Guatemalans.  The international community has expressed its willingness to uphold and collaborate in carrying out said agreements.

For this reason, the new Government is compelled to make a decisive effort so that domestic policy commitments may be fulfilled, including the “Fiscal Pact” and equitable development.  We wish to show the international community that we are willing to comply with our share of the deal.

Likewise, we request the international community that if we do our part, international agencies should then give us coherent and consequent support.  In order to do this, we hope the example on inter-institutional cooperation set by the Tripartite Committee IDB-ECLAC-OAS - which so efficiently has been lending its support to the FTAA negotiations - might serve as inspiration.

We are constrained to intensify and widen the openness of the Guatemalan economy, for which we are urging an active policy of trade negotiations.  We are interested in these negotiations because they help us build a more open society based on higher levels of worldwide competition, and reduced monopolies and oligopolies.  We also appreciate the contribution of openness towards creating macroeconomic stability, increasing contestability and generating advantages for the consumer; we are making efforts to achieve all these aims.

Within this context, we are promoting a policy of trade negotiations keeping in mind the current multidimension and complexity of international economic relations.  The Central American Economic Integration process is of the utmost importance to us and we strive to negotiate as a group.  I am pleased to inform you that we are in the process of ratifying the FTA between Central American countries and the Dominican Republic, and that negotiations with Mexico and Chile are well under way.  In this regard, we have also begun conversations with Panama, the Andean Community and Canada and we have taken steps to negotiate Agreements for Mutual Investment Protection and Promotion with as many trade partners throughout the world as possible.

I wish you a happy sojourn in Guatemala and fruitful work.

THANK YOU VERY MUCH.
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